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With the reform and opening, our country’s economy has grown quickly. At 
the same time, our country’s underground economy has grown and become an 
important inflection to our national economy. So, studying and accounting our 
country’s underground economy and analyzing its influence to our national 
economy become an important task of our economy. 
This text sets forth the reasons of China’s underground economy and its 
different forms in different stages. Then we use several methods to measure 
china’s underground economy, and on this basis, we establish omen index system 
of our country’s underground economy. Three chapters compose the whole study.  
The first chapter is dedicated to introduce the basic concept of underground 
economy and its characters and sorts. Then we analyze its influence to our 
national accounting and the reasons of it. We also describe the different 
representation forms in three stages and the manners of earning transferred in 
detail.  
The second chapter is devoted to practical research about China’s 
underground economy. We use several methods such as cash-ratio, revenue 
estimation, freight estimation, earning and payout difference and labor enlisting 
ratio to measure it. Then, we appraise the merits and limitations of those 
methods.  
In the third chapter, we use statistic indexes to compose omen index system 
of our country’s underground economy and bring forward the individual opinion 
about the system how to take charge of it.  
This text makes great efforts about two aspects: firstly, we carry out 
demonstration about underground economy by several methods. Secondly, we 
compose omen index system of our country’s underground economy, and put 
forward my individual opinion about the action of intendance system.  
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